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Jan. 17: The Reagan administration announced that it will proceed with plans to request more contra
aid despite a Jan. 16 announcement by Nicaraguan President Daniel Ortega of new concessions. On
Saturday, Ortega said his government would hold direct talks with the contras, suspend a state of
emergency, and release "political prisoners" after a cease-fire is in place. Contra aid opponents in
Congress argued that new military aid would only sabotage the peace process. David Bonior (DMich.), who attended the summit in San Jose, said, "The concessions by the Nicaraguan government
are very significant. If there is more contra aid, it will kill the peace process, so the administration
would be unwise to ask for it." An aide to Speaker Jim Wright (D-Tex.) said, "These events should
have a great influence on those members who have not yet decided on how to vote. Everyone
thought the peace process was going to die, and it didn't. The administration must be terribly upset
that it is still alive." Sen. Christopher Dodd (D-CT) who headed a Senate delegation to the summit
in San Jose, said: "I'm sure there are a lot of long faces in the administration today about the fact that
peace may break out there." According to the New York Times (01/18/88), one administration official
said it is likely that the administration will request between $50 and $100 million in military aid
for the next six months. A White House statement asserted it was pressure by the contras that was
responsible for bringing the Sandinistas to the negotiating table, and Reagan remained committed
to supporting the contras. The statement indicated that Reagan would submit a request around
Jan. 26. On the NBC news program "Meet the Press," Costa Rican President Oscar Arias said,
"The future of more aid to the contras is entirely in Daniel Ortega's hands." According to Arias, if
Nicaragua advances toward democracy, there would be "no more reason for aid to the contras." In
Managua, Cardinal Miguel Obando y Bravo said that political concessions made by the government
were encouraging but insufficient. "Some things are being done, but not everything. There is much
further to go." Dr. Gustavo Parajon, a member of the National Reconciliation Commission described
the steps announced by Ortega as positive and important. He said he expected the release of several
thousand prisoners and the reappearance of radio news programs that have been shut down by the
Government. Jan. 18: During PBS's MacNeil-Lehrer news program, Asst. Secretary of State Elliott
Abrams said the administration's strategy will not change. President Ortega, he said, cannot be
trusted and thus, there is a need to maintain contra aid as an "insurance policy." Jan. 19: Rep. Lee
Hamilton (D-Ind.) said more aid would doom the regional peace process and cause "an escalation
of war, with results we could neither predict nor control." Reagan formally notified Congress that
failure to achieve a cease-fire in Nicaragua was due to "lack of good faith efforts" by the Sandinistas.
He said he therefore has ordered resumed shipments of military aid to the contras. This was done
under an agreement with Congress that called for a brief pause in shipments already approved and
in the supply pipeline but that left resumption to the president's discretion. Sen. Dodd remarked,
"Every time the Sandinistas make a concession, the White House sees it as a major setback. If it
weren't so tragic it would be humorous." In its statement on the Central American peace process,
the White House asserted that "there was a clear consensus among the four Central American
democratic presidents that the Sandinistas have not complied with the peace accord." It added that
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"by making his last-minute promises, President Ortega implicitly acknowledged the accuracy of
that judgment." (Basic data from New York Times, 01/18/88, 01/19/88, 01/20/88; Washington Post,
01/19/88; 01/20/88)
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